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CHAPTER I

GENERAL PROVISIONS

Article 1. Scope of the guideline
1. This guideline specifies the registration, depository, clearing and settlement, and exercising of covered warrants (hereafter referred to as CWs) at Vietnam Securities Depository and Clearing Corporation (VSDC).
2. CWs in this Guideline are call CWs with listed shares as underlying stocks, European-style and cash-settled.
Article 2. Interpretation of terms
1. Issuers are securties companies that have been granted CWs offering certificate by the State Securities Commission (SSC). 
2. Valid copy means a copy issued from the master register or a certified copy from the original by competent agencies as prescribed by prevailing laws.
3. European-style CWs are those which can be exercised only at expiry. 
4. Settlement price is the one that issuer notifies VSDC, being the basis to calculate the settlement amount to holders when exercising CWs.   
- For cases of exercising CWs at expiry, the settlement price notified by issuer is based on the price calculated and announced by the Stock Exchange.  
- For other cases, the settlement price shall be calculated by the issuer as specified at Item 3, Article 9 and Item 3, Article 15 Circular no. 107/2016/TT-BTC dated 19 June 2016 of the Finance Minister guiding the offering and trading of CWs (hereinafter referred to as Circular no. 107/2016/TT-BTC) and notified VSDC.
5. In-the-money CWS: are call CWs with the strike price lower than the price of underlying stocks.  
6. Certified authorization (CA) is a form of electronic signature designed under the regulations at Decree 130/2018/ND-CP dated 27th September 2018 by the Government detailing the implementation of the Law on electronic transaction on CA and its notary service which any competent person (handling or approving person) of VSDC or DMs or issuers use(s) to authenticate sent data.
7. Electronic document  is any information about operation business activities at VSDC which is created, sent, received and stored via electronic means as regulated in Decree 165/2018/ND-CP dated 24th February 2018 of the Government on electronic transactions for financial activities, through VSDC’s terminal-based gateway or ISO-based gateway or internet on web-based interface and authenticated by the digital signature of any competent person of VSDC, DMs or issuers. 
CHAPTER II
REGISTRATION OF COVERED WARRANTS
Article 3. Initial registration of CWs
1. Initial CWs registration dossier of issuers include the followings:   
a. CWs Request by the issuer (Form 01/CW of this Guideline);
b. The Certificate of CWs offering issued and sent to VSDC by SSC; 
c. A copy of the report on CWs distribution results (Appendix 4 of Circular  107/2016/TT-BTC); 
d. Written confirmation of CWs distribution results issued and sent to VSDC by SSC;

e. The list of CWs holders (2 copies) together with the data file according to the format specified by VSDC (Form 02/CW of this Guideline);
f. Service provision contract signed by the legal representative and sealed by the Company (Form 05/DKCK in the Guideline on securities registration and  ownership transfer) (applicable to cases where the issuer has not signed the service provision contract in accordance with the Guideline on securities registration and  ownership transfer by VSDC’s CEO).
2. Within 2 business days after the date of receiving the document certifying CWs distribution result by the SSC, and the complete and valid registration, depository dossier stated in the document receipt book (where such dossier is directly delivered to VSDC) or on the incoming document track stamp (where such dossier is sent by mail, VSDC shall issue the CWs registration certificate for the issuer (Form 03/CW of this Guideline), and notify the Stock Exchange and related Depository Members (DMs) of CWs registration (Form 04/CW of this Guideline). If the dossier is not complete or valid or need further explanation, VSDC shall notify the issuer in writing for supplimentation and further explanation.   
3. CWs codes are allocated at the same time with issuance of CWs registration certificate as stipulated in the Guideline on allocation of securities codes and international securities identification numbers (ISINs) by VSDC’s CEO.  

4. Depository of CWs after VSDC’s issuance of CWs registration certificate is implemented according to Article 6 of this Guideline.
5. Issuers pays initial registration fee to VSDC as currently stipulated.

Article 4. Modification of a CWs registration certificate 

1. A CWs registration certificate shall be modified in the following cases:  

a. Issuer’s change of name;

b. Change (increase/decrease) in the number of registered CWs.
       2. Dossier for modification of a CWs registration certificate: 
a. Request for modification of the CWs registration certificate due to additional registration (Form 05/CW of this Guideline);
b. A valid copy of the modified Incorporation and Operation Certificate due to the name change;
c. Other related documents (if any).

3. Dossier for modification of a CWs registration certificate in case of change (increase/decrease) in the number of registered CWs. 
3.1. In case of CWs increased due to addtional issuance, dossier includes the followings:
a. Request for modification of the CWs registration certificate due to additional registration (Form 05/CW of this Guideline);
b. The additional CWs offering certificate issued and sent to VSDC by SSC; 
c. A copy of the report on CWs distribution results (Appendix 4 of Circular  107/2016/TT-BTC);
d. The document certifying CWs distribution result issued and sent to VSDC by SSC;
e. The list of CWs holders (2 copies) together with the data file according to the format specified by VSDC (Form 02/CW of this Guideline);
f. Other related documents (if any).
3.2. In case of CWs decreased due to partial delisting:  
a. Request for modification of the CWs registration certificate due to additional registration (Form 05/CW of this Guideline);;
b. A copy of the Decision on change of CWs listing by the Stock Exchange:
c Other related documents (if any).
4. Within 2 business days after the date of receiving the complete and valid dossier stated in the document receipt book (where such dossier is directly delivered to VSDC) or on the incoming document track stamp (where such dossier is sent by mail), VSDC shall register additionally (for increase in CWs) or deregister partially (for decrease in CWs) or modify the issuer’s name (in case of name change) and accordingly notify the Stock Exchange and related DMs (Form 06/CW of this Guideline). If the dossier is not complete or valid, VSDC shall notify the issuer in writing for supplementation and further explanation.

Article 5. CWs deregistration

1. VSDC shall deregister CWs in case the CWs are wholly delisted .


2. The dossier for CWs deregistration
2.1. In case of deregistration due to expiry as specified in Item đ, Clause 1, Article 9, Circular no.107/2016/TT-BTC, the issuer shall not send registration dossier to VSDC, VSDC shall deregister CWs basing on the Stock Exchange’s decision on CWs delisting.
2.2. In case of deregistration as specified in Items a, b, e, Clause 1, and voluntary delisting as specified in Clause 2 Article 9, Circular no.107/2016/TT-BTC, the issuer shall send registration dossier to VSDC that include the followings:

a. Issuer’s request for CWs deregistration (Form 07/CW of this Guideline);

b. A copy of the Decision on CWs delisting by the Stock Exchange;
c. Other related documents (if any).


3. The CWs deregistration dossier as specified in Sub-clause 2.2 of this Article should be sent to VSDC within 1 working day after the date on which the Stock Exchange issues delisting decision. If the dossier is not complete or valid.  VSDC shall notify the issuer in writing for supplementation and further explanation.


4. Within 5 business days after the date of receiving the complete and valid dossier stated in the document receipt book (where such dossier is directly delivered to VSDC) or on the incoming document track stamp (where such dossier is sent by mail), VSDC shall send written notification on CWs deregistration to issuer, the Stock Exchange and VSDC’s DMs (form 08/CW of this Guideline). The deregistration date is the business day after the record date (for CWs exercising). The process for notifying and preparing the list of holders excercising CWs shall be implemented as specified in Chapter IV of this Guideline. 
CHAPTER III
DEPOSITORY, CLEARING AND SETTLEMENT OF CWS 
Article 6. CWs lodging
1. When buying CWs, investors have to register a depository account to received the allocated CWs. 

2. The allocated CWs shall be automatically credited (lodged) by VSDC into investors’ depository account right after issuance of CWs registraton certificate. For unallocated CWs, VSDC shall credited into issuer’s proprietary account.   
3. Right after CWs lodging, VSDC shall send the deposited securities credit confirmation to the DM where investors open accounts.

4. The effective depository date of initially/additionally registered CWs at VSDC is the business day after the effective date of initially/additionally registered CWs. 

Article 7. Process and procedures for implementing activities related to CWs at VSDC 
1. The process and procedures for ownership transfer for CWs holders shall be implemented as specified in the Guideline for securities registration and ownership transfer by VSDC’s CEO.
2. The process and procedures for adjusting information of investors who have deposited, blocked, unblocked, withdrawn, transferred, etc. CWs shall be implemented in the deposited securities account as stipulated in the Securities Depository Guideline issued by VSDC’s CEO.  
3. If an issuer needs to block/unblock the securities used for risk prevention for issued CWs, the issuer shall send VSDC a written request (2 copies) (Form 09/CW of this Guideline). Within 1 business day after receipt of the issuer’s request, VSDC shall block/unblock the relevant securities and notify the issuer accordingly.  
Article 8. Clearing and settlement of CWs listed on the Stock Exchange 
1. Settlement of CWs listed on the Stock Exchange is implemented in accordance with multilateral netting results with T+2 settlement date (the 2nd business day after the trade date) and DVP principle.  
2. The process and procedures for trading results reconcilation and confirmation, post-trade error correction, settlement cancellation, settlement support mechanism, CWs clearing and settlement are implemented the same way as listed stocks as currently stipulated in the Guideline on securities clearing and settlement issued by VSDC’s CEO.  
CHAPTER IV
CWs EXERCISING  

Article 9. Notification on CWs exercising
1. General principles:
1.1. The record date for CWs exercising is the 2nd business day after the last trading day at the Stock Exchange. In case of CWs exercising at expiry, the record date is the expiry date;
1.2. When exercising CWs at expiry, the settlement shall only be made for in-the-money CWs.
1.3 The settlement date for CWs exercising is the 5th business day after the record date.
2. The notification on CWs exercising
2.1. In case of CWs exercising due to expiry, the issuer shall not send notification on the record date to VSDC, VSDC shall base on the CWs registration dossier to prepare and notify the list of holders for CWs exercising. 
2.2. In case of CWs exercising due to delisting as specified in Items a, b, e, Clause 1, Article 9, Circular no.107/2016/TT-BTC, the issuer shall notify VSDC of the record date for CWs exercising (Form 10/CW of this Guideline) within 1 business day after the day on which the Stock Exchange issues delisting decision.
3. Notification on CWs settlement price: the issuer shall send written notification on CWs settlement price to VSDC (Form 11/CW of this Guideline) by the record date for CWs exercising.
Article 10. Process and procedure for implementation
1. Within 1 business day after the date of receiving the complete and valid dossier of issuer, or 7 days at the latest before the record date (for cases of CWs exercising at expiry) VSDC shall send the Stock Exchange and DMs notification on fixing holders list for CWs exercising (Form 12/CW of this Guideline).  
2. By 9am of the business day after the record date, VSDC shall send DMs the list of deposited CWs holders in the form of electronic documents (form 13/CW of this Guideline).
3. DMs are responsible for reconciling information on holders in the list provided by VSDC with the information managed by DMs and send affirmation to VSDC accordingly in the form of electronic document by 11:00 on the business day after the record date (Form 14/CW of this Guideline). In case of errors or inconsistent statistics, DMs shall send to VSDC the written document stating any error or inconsistence and coordinate with VSDC for correction. Right after correction, VSDC shall resend DMs the revised list in the form of electronic document. 

4. On the 2nd business day after the record date, VSDC shall send issuer the list of CWs holders (Form 15/CW of this Guideline). (the file shall be sent by VSDC to the email address registered with VSDC by the issuer). 
5. The issuer shall send VSDC affirmation of the list of CWs holders (form 16/CW of this Guideline) by the the 3rd busines day after the record date. In case of disagreement with the information included in the list, the issuer shall send VSDC written notification stating the reason. 

6. 2 business days at the latest before the cash settlement date, the issuer has to transfer the sufficient cash amount paid to deposited CWs holders to the account as announced by VSDC. In case of belated transfer, the issuer has to send VSDC written notification stating the reason one business day before the settlement date at the latest. Basing on the issuer’s notification, VSDC shall inform related DMs accordingly. 

7. Cash paid to deposited CWs holders is credited to DMs by VSDC on the business day before the settlement date. DMs are responsible for allocating cash to their clients who are deposited CWs holders on the settlement date.  

8. In case of the issuer’s notification on out-of-the-money CWs and thus settlement shall not be needed, within 1 business day after the day on which VSDC receives the issuer’s notification, VSDC shall notify the Stock Exchange and DMs of cancellation of the fixed holder list for CWs exercising.  
CHAPTER V
 IMPLEMENTATION
Article 11. Implementation
1. During the implementation, should there be any difficulties, related parties are requested to contact VSDC for guidance and solution.

2. The amendment and supplementation of this Guideline shall be decided by VSDC’s Board of Directors upon the approval of the SSC.  
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